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[Abstract]

In this study, we examine the preannouncing behavior of companies with respect to their projected
production quantity, in the presence of partial equity ownership. In an oligopoly environment
where two companies compete in quantity, we find that regardless of which company makes
preannouncement of future production plan, the preannouncement overstates the actual quantity.
Moreover, when a company holding equity of another company within the oligopoly is engaged in
preannouncement, larger equity ownership results in less bias in the preannouncement. In contrast,
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if a company whose equity is partially held by another company preannounces the future product
quantity, such bias increases in tandem with the extent of equity ownership. These findings provide
testable predictions for empirical research which explores the determinants of management forecast

accuracy.
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